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INDEPENDENT AUDITORS' REPORT 

 
To the Board of Directors of 
Associated Students of California State University, Chico 
 
Report on the Financial Statements 

We have audited the accompanying financial statements of Associated Students of California State University, 
Chico (a nonprofit organization), which comprise the statement of financial position as of June 30, 2019, and the 
related statements of activities, functional expenses, and cash flows for the year then ended, and the related notes 
to the financial statements. 
 

 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
 

 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
ng the assessment of the risks of 

material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
inancial 

statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.
 
Opinion 

In our opinion, the 2019 financial statements referred to above present fairly, in all material respects, the financial 
position of Associated Students of California State University, Chico as of June 30, 2019, and the changes in its net 
assets and its cash flows for the year then ended in accordance with principles generally accepted in the United 
States of America. 
 
Emphasis of Matter Regarding a Change in Accounting Principle 

As discussed in Note 1 to the financial statements, Associated Students of California State University, Chico 
adopted Accounting Standards Update (ASU) 2016 14, Not for Profit Entities (Topic 958); Presentation of 
Financial Statements of Not for Profit Entities. Our opinion is not modified with respect to that matter. 
 
 



Prior Period Financial Statements

The financial statements of Associated Students of California State University, Chico as of June 30, 2018, were 
audited by other auditors whose report dated September 13, 2018, expressed an unmodified opinion on those 
statements. The summarized comparative information presented herein as of and for the year ended June 30, 2018, 
is consistent, in all material respects, with the audited financial statements from which it has been derived.

Report on Supplemental Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The June
30, 2019 supplemental information included on pages 24 40 is presented for purposes of additional analysis and
is not a required part of the financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the financial 
statements. The information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the information is fairly stated in all material respects in relation to the financial 
statements as a whole. The June 30, 2018 summarized supplemental information included on pages 24 28 was
subjected to the auditing procedures applied in the 2018 audit of the basic financial statements by other auditors, 
whose report on such information stated that it was fairly stated in all material respects in relation to the June 30, 
2018 financial statements as a whole.

San Diego, California
September 17, 2019
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Note 1 Nature of Activities and Summary of Significant Accounting Policies

Nature of Activities 
The Associated Students of California State University, Chico (the Organization), a not for profit organization of 
the students at California State University, Chico (CSU, Chico), operates various auxiliary enterprises, including a 
student store (Wildcat Store) and campus dining services; receives student union and activity fees to support 
student related programs; and acquires assets for the benefit of the student body and the campus community. The 
Organization also administers sponsored programs for the benefit of the student body and the campus community.
The accompanying financial statements combine the accounts and the results of operations of the General Fund, 
Plant Fund, Board Designated Fund, Auxiliary Activities Fund, Sponsored Programs Fund, and Student Union 
Operating Fund in accordance with reporting instructions received from the Office of the Chancellor of the California 
State University. 
 
New Accounting Pronouncement 
For the year ended June 30, 2019, the Organization adopted ASU No. 2016 14  Not for Profit Entities (Topic 
958): Presentation of Financial Statements of Not for Profit Entities. This guidance is intended to improve the net 
asset classification requirements and the information presented in the financial statements and notes about a not
for profit entity's liquidity, financial performance, and cash flows. Main provisions of this guidance include: 
presentation of two classes of net assets versus the previously required three; recognition of capital gifts for 
construction as a net asset without donor restrictions until the associated long lived asset is placed in service; and 
recognition of underwater endowment funds as a reduction in net assets with donor restrictions. The guidance also 
enhances disclosures for board designated amounts, composition of net assets with donor restrictions, liquidity, 
and expenses by both their natural and functional classification. 
 
Financial Statement Presentation 
The financial statements of the Organization have been prepared in accordance with U.S. generally accepted 
accounting principles (US GAAP), which require the Organization to report information regarding its financial 
position and activities according to the following net asset classifications: 
 

Net assets without donor restrictions  Net assets that are not subject to donor imposed restrictions and 
may be expended for any purpose in performing the primary objectives of the Organization. These net 
assets may be used at the discretion of the Organization's management and the board of directors. 

Net assets with donor restrictions  Net assets subject to stipulations imposed by donors, and grantors. 
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the Organization 
or by the passage of time. Other donor restrictions are perpetual in nature, where by the donor has 
stipulated the funds be maintained in perpetuity. 

 
Donor restricted contributions are reported as increases in net assets with donor restrictions. When a restriction 
expires, net assets are reclassified from net assets with donor restrictions to net assets without donor restrictions 
in the statements of activities. The Organization did not have any donor restrictions that were perpetual in nature 
for the years ended June 30, 2019 and 2018. 
 
Basis of Accounting 
The financial statements of the Organization have been prepared on the accrual basis of accounting and, 
accordingly, reflect all significant receivables, payables, and other liabilities. 
 
Functional Allocation of Expenses  
The financial statements report certain categories of expenses that are attributable to more than one program or 
supporting function. Therefore, these expenses require allocation on a reasonable basis that is consistently applied.
The expenses that are allocated include office and occupancy, which is allocated on a square footage basis, as 
well as salaries and benefits, which are allocated on the basis of estimates of time and effort. 
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Note 1 Nature of Activities and Summary of Significant Accounting Policies, continued

Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America includes the use of estimates that affect the financial statements. Accordingly, actual results 
could differ from those estimates. 
 
Comparative Financial Information 
The financial statements include certain prior-year summarized comparative information in total, but not by net asset 
class. Such information does not include sufficient detail to constitute a presentation in conformity with accounting 
principles generally accepted in the United States of America. Accordingly, such information should be read in

 June 30, 2018, from which the 
summarized information was derived. 
 
Reclassifications 
Certain amounts in the June 30, 2018 financial statements have been reclassified to conform to current year 
classifications. Specifically the natural and functional classifications of expenses on the statement of functional 
expenses, and the natural classification of revenue on the statements of functional activities and changes in net 
assets. There was no impact on net assets or the changes in net assets from the reclassifications. 
 
Fund Accounting 
The accounts of the Organization are maintained in accordance with the principles of fund accounting. Under fund 
accounting, resources for various purposes are classified for accounting and reporting purposes into funds 
established according to their nature and purpose. Separate accounts are maintained for each fund. The funds are 
organized into seven categories as follows: 
 
1. General (Activity Fee) Fund: This fund is used to account for activity fee funds and all financial resources 

except those required to be accounted for in another fund. 

2. Plant Fund: This fund is used to account for acquisition of physical properties and funds expended and invested 
in physical properties for the General Fund. 

3. Board Designated Fund: This fund is used to account for all amounts specifically allocated by the Board of 
Directors to certain programs. These funds have been used for Board of Director approved programs, which 
primarily benefit students. The Board of Directors designated funds with the intent to allow the funds to grow 
to a principal balance of $1 million when the earnings can be used to support student programs and services. 

4. Auxiliary Activities Fund: This fund is used to account for the operations of ongoing revenue producing 
activities. Included in this fund are the operations of the Wildcat Store and dining services. 

The Organization has an agreement with Follett Higher Education Group, Inc. (Follett), in which Follett operates 
the Wildcat Store. The agreement provides for a commission to be paid on gross revenues as defined. The 
commission is calculated as 16.6% of the first $8 million in gross revenues, plus 17.6% on gross revenues in 
excess of $8 million. In 2015 16 and subsequent years, the guaranteed minimum commission shall be 90% 
of the commission paid to the Organization in the immediate preceding year. The original agreement term 
expired on June 30, 2019. The agreement allows for up to three additional two year terms, under the same 
terms and conditions set forth in the agreement, unless either party notifies the other of its intent to not renew.
The agreement has been extended for the 2019 20 year. 

5. Sponsored Programs Fund: This fund reflects the activity of sponsored grants and contracts for instruction, 
research, and community service programs. These programs are funded by external agencies. 

6. Student Union Operating Fund: This fund accounts for the programs and operations of the Bell Memorial Union 
and the Wildcat Recreation Center buildings. 
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Note 1 Nature of Activities and Summary of Significant Accounting Policies, continued

Cash and Cash Equivalents 
The Organization considers cash and cash equivalents to include cash on hand and commercial checking and 
savings accounts, time certificates of deposit with initial maturities of 3 months or less, and other short-term deposits 
in the Local Agency Investment Fund (LAIF). At times, such investments may be in excess of the Federal Deposit 
Insurance Corporation insurance limits of $250,000. 
 
The Organization secured a contract for deposit of monies with Tri Counties Bank whereby deposits up to $2.5 
million will be subject to the security provided to local public agencies. 
 
The Organization has a significant concentration of cash invested in LAIF. The LAIF pool is managed by the State 

 
 
Fair Value Measurements 
Fair Value Measurements and Disclosures, defines fair value and establishes a framework for measuring fair value 
under generally accepted accounting principles. 

The Organization defines fair value as the exchange price that would be received for an asset or paid for a liability 
in the principal or most advantageous market. The Organization applies fair value measurements to assets and 
liabilities that are required to be recorded at fair value under generally accepted accounting principles. Fair value 
measurement techniques maximize the use of observable inputs and minimize the use of unobservable inputs, and 
are categorized in a fair value hierarchy based on the transparency of inputs. The three levels are defined as follows:

Level 1  Inputs to the valuation methodology are quoted prices (unadjusted) for identical assets or liabilities 
in active markets. 

Level 2  Inputs to the valuation methodology include quoted prices for similar assets or liabilities in active 
markets, and inputs that are observable for the asset or liability, either directly or indirectly, for substantially 
the same term of the financial instrument. 

Level 3  Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. 

ut that is 
significant to the fair value measurement. 

As a practical expedient, certain financial instruments may be valued using net asset value (NAV) per share. NAV 
is the amount of net assets attributable to each share of outstanding capital stock at the end of the period. 

Accounts Receivable 
Accounts receivable primarily consists of related-party receivables and amounts due from grants. Based on the 
past payment history, the Organization writes off all balances over 12 months. At June 30, 2019 and 2018, no 
allowance for doubtful account balances was deemed necessary. 
 
Interfund Receivables and Payables 
The Organization records direct interfund receivables and payables as they occur. 
 
Inventories
Food and supplies inventories are stated at the lower of cost or net realizable value on a first in, first out basis.
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Note 1 Nature of Activities and Summary of Significant Accounting Policies, continued

Investments 
Investments are carried at fair value in the statements of financial position, and realized and unrealized gains and 
losses are reflected in the changes in net assets in the statements of activities. Certificates of Deposit are valued 
at cost plus accrued interest, which approximates fair value. 
 
Building and Equipment 
Building and equipment are stated at cost or at fair market value if donated. Depreciation is provided for in amounts 
sufficient to relate the cost of depreciable assets to operations over their estimated service lives using the straight
line method. Planned major maintenance is accounted for using the direct-expense method. Expenditures for new 
construction, major renewals and replacements, and equipment costing over $5,000, are capitalized. 
 
Revenue Recognition 
Revenue is recognized on the accrual basis of accounting. Student Union fees are recognized as revenue when 
they are transferred from CSU, Chico. 
funds are expended. 
 
Grants and Contracts 
Grants and contracts are received from federal and state governmental agencies and various other organizations.
The Organization receives an administration fee for indirect overhead costs and recognizes this fee as income over 
the life of the grant or contract as a percentage of total expenditures or salaries and wages as specified in the grant
or contract.
 
Shipping and Handling Costs 
Shipping and handling costs are included in cost of sales. 
 
Advertising
The Organization follows the policy of charging the costs of advertising to expense as incurred. 
 
Income Taxes 
The Organization is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code and Section 
23701(d) of the California Revenue and Taxation Code. The Organization functionally supports CSU, Chico, and 
has been classified in accordance with Section 509(a)(3), Type III. The Organization has not entered into any 
activities that would jeopardize its tax exempt status. Income from certain activities not directly related to the 

exempt purpose is subject to taxation as unrelated business income. However, expenses 
associated with the unrelated business income exceed the income or are insignificant. Accordingly, no provision for 
income taxes is required. 
 
The Organization accounts for income taxes in accordance with FASB ASC 740, Income Taxes, which clarifies the 

 and prescribes a 
recognition threshold and measurement attribute for the financial statement recognition and measurement of a tax 
position taken or expected to be taken in a tax return. FASB ASC 740, Income Taxes, also provides guidance on 
recognition and measurement of a tax position taken or expected to be taken in a tax return. Based on this analysis, 
a liability is recorded if uncertain tax benefits have been received. 
interest and penalties, if any, related to uncertain tax positions in the tax expense. There were no uncertain tax 
positions identified or related interest and penalties recorded as of June 30, 2019, and the Organization does not 
expect this to change significantly over the next 12 months. 
 
 
 
 
 
 



Notes to the Financial Statements 

Years Ended June 30, 2019 and 2018

 
 

13

Note 1 Nature of Activities and Summary of Significant Accounting Policies, continued

Future Accounting Standards  
The Financial Accounting Standards Board (FASB) has issued three substantial Accounting Standards Updates 
(ASU) which will become effective in future years. 
 
The amendments in ASU 2014-09 Revenue from Contracts with Customers and subsequent updates require that 
an entity should recognize revenue to depict the transfer of promised goods or services to customers in an amount 
that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. 
Adoption of the new standard is to be applied on a full retrospective basis or modified retrospective basis. The 
Organization is in the process of assessing how this new ASU and subsequent updates will affect the Org

financial statements, accounting systems, business processes, and internal controls. Based on its assessment to 
date, the Organization does not currently expect adoption to have a material effect on its revenues. Adoption of 
ASU 2014-09 will also require enhanced financial statement disclosures about the nature, amount, timing and 
uncertainty of revenue and cash flows arising from contracts with customers. 
 
In June 2018, ASU 2018-08 Not-for-Profit Entities (Topic 958): Clarifying the Scope and Accounting Guidance for
Contributions Received and Contributions Made was issued to provide guidance on the accounting and reporting 
of grants and contributions. This guidance will assist nonprofit organizations in evaluating if a transaction is an 
exchange transaction or a contribution. Clarification was also added to determine if a contribution is conditional or 
unconditional and how each of these should be recorded. This update is effective for transactions in which the entity 
serves as the resource recipient for fiscal years beginning after December 15, 2018. The Organization is evaluating 
the effect that the provisions of ASU 2018-08 will have on its financial statements and related disclosures. 
 
In February 2016, the FASB issued ASU No. 2016-02 Leases. The primary change in GAAP addressed by ASU 
2016-02 is the requirement for a lessee to recognize on the balance sheet a liability to ma

-of-use asset representing its right to use the underlying asset for the lease term. ASU 2016-02 
also requires qualitative and quantitative disclosures to enable users of the financial statements to assess the 
amount, timing, and uncertainty of cash flows arising from leases. ASU 2016-02 is effective for fiscal years 
beginning after December 15, 2019. On July 17, 2019, FASB voted to propose delaying the effective date by one 
year. Lessees must apply a modified retrospective transition approach for leases existing at, or entered into after, 
the beginning of the earliest comparative period presented in the financial statements. The Organization is 
evaluating the effect that the provisions of ASU 2016-02 will have on its financial statements and related disclosures.
 
Subsequent Events  
Management has evaluated subsequent events through September 17, 2019, the date on which the report was 
available to be issued. 
 
Note 2 Fair Value Measurements 

The following is a schedule of investments at fair value, by level within the fair value hierarchy at June 30, 2019.
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Note 2 Fair Value Measurements, continued

The following is a schedule of investments at fair value, by level within the fair value hierarchy at June 30, 2018.
 

Level 1 Level 2 Level 3 NAV Total

LAIF $ -                $ -                $ -                $ 12,331,097 $ 12,331,097 
Certificates of deposit -                2,000,000   -                -                2,000,000   

$ -                $ 2,000,000   $ -                $ 12,331,097 $ 14,331,097 

Note 3 Inventories 

Inventories consisted of the following at June 30: 
 

Note 4 Buildings and Equipment 

Depreciation expense charged to operations for the years ended June 30, 2019 and 2018, amounted to $630,672
and $573,107, respectively. 
 

2019 2018

Building improvements $ 2,671,787        $ 2,605,695        
Equipment and furnishings 4,651,543        4,448,295        
Vehicles 318,346           318,346           

Subtotals 7,641,676        7,372,336        

Less: Accumulated depreciation 5,346,569        4,758,700        

Buildings and Equipment - Net $ 2,295,107        $ 2,613,636        

Note 5 Postretirement Benefit Obligation 

The Organization sponsors a defined benefit postretirement plan that covers both salaried and non salaried career 
employees. The postretirement plan provides an extension of medical and dental benefits provided after an 
employee retires. The postretirement plan is contributory with retiree contributions adjusted annually. To be eligible 
for the postretirement plan, the employees have a vesting period to 10 years of credited service and attainment of 
age 60 with the Organization. 
 
The accumulated postretirement benefit obligation is a standardized measure of the present value of postretirement 
benefits estimated to be payable in the future as a result of employee service to date. The postretirement benefit 
obligation at June 30, 2019, was computed based on an actuarial valuation performed as of July 1, 2017, with 
estimates for costs and amortization through June 30, 2019, including consideration of the 2011 postretirement plan 
amendment.  
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Note 5 Postretirement Benefit Obligation, continued

As of the June 30, 2011 plan amendment, the postretirement plan provides a monthly fixed participant benefit of 
$200. Retirees previously enrolled in the postretirement plan will continue to receive benefits of $200 or $400 for a 
participant or a participant and spouse, respectively. The postretirement plan will be funded on the pay as you go 
basis. 
 
The following table sets forth the changes in the postretirement benefit obligation and the funded status of the 
postretirement plan: 
 

2019 2018
Change in Postretirement Benefit Obligation:

Postretirement Benefit Obligation -  Beginning of Year $ 406,143        $ 1,199,691      
Service cost 37,201          37,201          
Interest cost 48,988          48,988          
Actuarial gain and other adjustments -                   (869,944)       
Benefits paid (12,205)         (9,793)           

Postretirement Benefit Obligation - End of Year $ 480,127        $ 406,143        

Funded Status:

Postretirement Benefit Obligation - End of Year $ 480,127        $ 406,143        

Unamortized prior service cost 125,840        167,787        
Unrecognized net actuarial gain (loss) 653,999        (171,096)       
Items Not Yet Recognized as a Component 

of Net Periodic Benefit Cost 779,839        (3,309)           

Accrued Benefit Cost $ 1,259,966      $ 402,834        

Funded Status - End of Year $ (480,127)       $ (406,143)       
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Note 5 Postretirement Benefit Obligation, continued

The components of net periodic benefit cost are as follows: 
 

2019 2018
Net Periodic Benefit Cost:

Service cost $ 37,201          $ 37,201          
Interest cost 48,988          48,988          
Amortization of prior service costs (41,947)         (41,947)         
Amortization of net actuarial (gain) loss (44,849)         3,732            

Net Periodic Benefit Cost $ (607)              $ 47,974          

 
The expected amortization to be recognized next year is as follows: 
 
Amounts included in net assets that are expected to be recognized as net 

periodic benefit cost during the fiscal year ended June 30, 2020:
Amortization of prior service cost $ (41,947)         
Amortization of net actuarial gain (44,849)         

Total Amortization Expected to be Included in Net Periodic
Benefit Cost - June 30, 2020 $ (86,796)         

 
The expected benefits to be paid over the next ten years are as follows: 
 
Years Ending June 30:
2020 $ 18,590          
2021 21,751          
2022 18,948          
2023 13,070          
2024 - 2028 89,120          
Thereafter -                   
Total $ 161,479        

 
The weighted average assumptions used to determine the postretirement benefit obligation are as follows: 
 

Pre-65 Post-65

Discount rate 3.88% 3.88%
Health care cost trend rate assumed for next year 8.10% 4.90%
Rate to which the cost trend rate is assumed 

to decline (the ultimate trend rate) 4.25% 4.25%

2019
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Note 6 Net Asset Reserves, continued

Contingency reserve 
The contingency reserve sets aside resources for unexpected or non recurring expenses and increases to student 
programming. The c
a maximum fixed value as determined by the Board of Directors. 
 
Capital replacement reserve 
The capital replacement reserve sets aside resources to purchase future buildings and equipment needed for the 
operations of the Organization. The capital replacement reserve is determined as a percentage of the prior fiscal 

 
 
Reserve for allocated funds 
The reserve for allocated funds represents resources specifically allocated by the Board of Directors to certain 
programs that primarily benefit students. The amount in the Board Designated fund, in excess of the $1,000,000 
minimum restricted principal balance, may be allocated to approved programs and projects.  
 
Future operations reserve 
The future operations reserve sets aside resources to establish a self operated student store, should the need 
arise. The future operations reserve represents a fixed value as determined by the Board of Directors. 
 
Sustainability fund reserve 

 The 
sustainability fund reserve is determined based on the cumulative unallocated or unspent sustainability funding from 
prior years.
 
Note 7 Student Union Fees 

Construction of the Bell Memorial Union (BMU) was authorized by a student vote in 1964, and the original building 
was completed in 1969. Legal title to the building is retained by the California State University Trustees (the 
Trustees). Of the $1,500,000 in original building construction costs, $1,100,000 was financed with the original debt 
fully repaid in 2006. 
 
In spring 1996, a referendum was approved by the students at CSU, Chico, to increase the Student Union fee for 
funding to expand and remodel the BMU. 
provide space in the remodeled Student Union for the Wildcat Store. Construction of the projects began in 
December 1998, with final completion in July 2001, for a total of $33,433,639 in building construction and financing 
costs. Of the total costs, $23,370,000 was financed by the issuance of revenue bonds. In August 2007, the revenue 
bonds were refinanced with system wide revenue bonds in the amount of $18,525,000, which bear interest at an 
average coupon rate of 5.0%. The system wide revenue bonds are payable in annual principal and interest 
installments of approximately $1,421,000 until the entire debt is repaid in 2029. This refinancing decentralized the 
Student Union fees so they can be used for operations in the year collected. The decentralized bonds do not require 
reserves. The system wide revenue bonds are not a liability of the state of California, but are a special obligation 
of the Trustees payable from, and secured by, the mandatory Student Body Center fee. 
 
In spring 2005, a referendum was approved by the students at CSU, Chico, to increase the Student Union fee by 
$175 per semester beginning when the Wildcat Recreation Center (the WREC) opened. This fee was approved to 
provide debt service for the construction costs and operating expenses for the WREC. Construction began in July 
2007, with completion in August 2009. Construction costs for the WREC were approximately $68,665,000. Funds 
for construction were provided by the sale of system wide revenue bonds in the amount of $66,425,000, interest 
earned during construction and capitalized interest earnings of $562,000, net bond premium of $930,000, and 
student fees of $748,000. These bonds are not a liability of the state of California, but are a special obligation of the 
Trustees payable from, and secured by, the mandatory Student Body Center fee. 
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Note 7 Student Union Fees, continued

The students at CSU, Chico, voted to require that students pay Student Union fees to service the above described 
debt, through the mandatory Student Body Center fee, and to operate the Student Union and the WREC. Student 
Union fees totaled $13,719,566 and $13,675,120 for the years ended June 30, 2019 and 2018, respectively. CSU, 
Chico, collects Student Union fees and transfers to the Trustees the amount necessary to fund the annual debt 
service requirement. The remaining student fees are available for transfer to the Organization after the reserve 

CSU, Chico, have been paid. The Auxiliary Activities Fund reimburses the Student Union for the space it occupies 
in proportion to the Trustees  annual debt service. 
 
CSU, Chico held reserves as follows at June 30, 2019 and 2018: 
 

2019 2018

Revenue fund reserve $ 20,435,926      $ 20,263,392      
Repair and replacement reserve 3,317,278        2,872,263        
Capital improvements reserve 2,500,000        2,500,000        

Total Reserves Held by CSU, Chico $ 26,253,204      $ 25,635,655      

 
Note 8 Retirement Plans 

Plan Description 
The Organization contributes to multiple-employer public employee retirement system defined benefit pension plans
administered by CalPERS. The Organization has two CalPERS plans, one for those hired prior to 2013 (Classic) 
and one for those hired in 2013 or later (PEPRA). The plans provide retirement, disability benefits, and death 
benefits to plan members and beneficiaries. Benefit provisions are established by state statute, as legislatively 

Comprehensive 
Annual Financial Report (CAFR) that includes financial statements and required supplementary information. Copies 
of the CAFR may be obtained from CalPERS, 400 Q Street, Sacramento, California, 95811, and from 
www.calpers.ca.gov. 
 
The risks of participating in multiple employer plans is different from single employer plans in the following aspects:
 

Assets contributed to multiple employer plans by one employer may be used to provide benefits to 
employees of other participating employers. 
If a participating employer stops contributing to the plan, the unfunded obligations of the plans may be 
borne by the remaining participating employers. 
If the Organization chooses to stop participating in the multiple employer plans, it may be required to pay 
those plans an amount based on the underfunded status of the plans, referred to as a withdrawal liability.
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Note 8 Retirement Plans, continued

The following schedule reflects information for the CalPERS plans, in accordance with the most recently available 
CAFR for the fiscal year ended June 30, 2018: 
 

Classic PEPRA

Plan identification number 2178631467 2178631467
Rate plan number 8323 26216

Accumulated benefit obligation $ 13,209,440      $ 1,007,826        
Total plan assets $ 13,010,732      $ 978,280           
Unfunded accrued liability $ 198,708           $ 29,546             
Funded status 98.5% 97.1%
Organization's contributions represent less than 

5% of total contributions to the plan Yes Yes
Funding improvement plan or rehabilitation plan N/A N/A
Surcharge imposed No No

 
Funding Policy  
Annually, CalPERS determines the required employer contribution rates for each participating agency. The required 
employer contribution rates for the Classic plan were 9.199% and 9.287% for years ended June 30, 2019 and 2018, 
respectively. To participate in the CalPERS plan, Classic plan employees are required to contribute 7.000% of their 

bringing the total employer contribution rate to 11.199%. The required employer contribution rates for the PEPRA 
plan were 6.842% and 6.533% for years ended June 30, 2019 and 2018, respectively. PEPRA plan employees are 
required to contribute 6.250% of their earnings to participate in the CalPERS plan. Expenses recognized for the 
CalPERS plans amounted to $397,301 and $699,923 for the years ended June 30, 2019 and 2018, respectively.
The expense recognized for the year ended June 30, 2018, includes an unfunded liability payment of $259,756 and 
$2,136 for the Classic and PEPRA plans, respectively.  
 
During 2018, the Board of Directors approved a payment to CalPERS for the Classic and PEPRA plans remaining 
unfunded accrued liability (UAL), as provided by CalPERS. The payment of $1,812,898 is reflected in the 
Statements of Functional Activities and Changes in Net Assets as Pension Changes Other Than Net Periodic 
Benefit Cost. 
 
Profit Sharing Plans 
The Organization also sponsors two 401(k) profit sharing plans with one plan servicing exempt employees and one 
plan servicing non exempt employees. The plans cover substantially all employees who attained the age of 21 and 
completed a minimum of 1,000 hours of service per year. Employees may direct contributions from earnings into 
the 401(k) profit sharing plans. Employer contributions into the plans are at the discretion of the Board of Directors; 
there were no contributions in 2019 and 2018
a Board Resolution to terminate both of the 401(k) profit sharing plans effective June 30, 2019. Administrative 
expenses recognized for the 401(k) profit sharing plans amounted to $26,923 and $30,204 for the years ended 
June 30, 2019 and 2018, respectively. 
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Note 9 Related Party Transactions

Campus Food Service Agreement 
Under contract with CSU, Chico, the Organization provides residential dining services, in the state owned residence 
halls, for the students of the six campus residence halls. The contract for the 2017 18 fiscal year was negotiated 
and signed by both parties on October 5, 2017. The contract for the 2018 19 fiscal year was negotiated and signed 
by both parties on August 28, 2018, and provides for reimbursement of all operational costs plus a fixed fee of 
$500,000. 
 
Operating Lease and Facility Use Agreements  
The Organization operates as an auxiliary organization to CSU, Chico, under an operating lease agreement 
negotiated every ten years. An operating lease agreement, ending December 31, 2026, was negotiated and signed 
by both parties on December 30, 2015, whereby $300,000 plus 2.25% of Wildcat Store and dining services cash 
operations net sales are payable at the end of each fiscal year. As required by the operating lease agreement, CSU, 
Chico, directs the operating lease payments to Chico State Enterprises.  
 
The Organization uses certain CSU, Chico, facilities under lease agreements requiring rental payments or space 
trade. These facilities include the BMU (nominal), residence dining, certain warehouse space, and Creekside 
Coffee. CSU, Chico, provides facilities for the Child Development Laboratory at no cost. 
 
Information Technology Services 
For the years ended June 30, 2019 and 2018, the Organization, by contract, provided information technology
services to the Chico State Enterprises. 
 
The following is a schedule of transactions with related parties: 
 

2019 2018
Transactions with CSU, Chico: 

Payments to University for other than salaries of 
University personnel $ 1,719,645      $ 1,569,625      

Payments received from University for services, 
space, and programs $ 16,190,590    $ 14,465,217    

Gifts-in-kind to the University from recognized
Auxiliary Organization $ -                   $ 17,799          

Gifts (cash or assets) to the University from recognized
Auxiliary Organization $ 51,627          $ 425,794        

Accounts payable to University $ (127,906)       $ (69,481)         
Accounts receivable from University $ 335,310        $ 402,986        
Other amounts receivable from University $ 36,811          $ 215,462        

Transactions with the Chico State Enterprises:
Revenue for information technology services $ 44,000          $ 108,000        
Accounts receivable from Chico State Enterprises $ 39,925          $ 10,969          
Accounts payable to Chico State Enterprises $ (536,972)       $ (590,532)       

Transactions with the University Foundation CSU, Chico:
Accounts receivable from the University Foundation CSU, Chico $ 386               $ -                   
Accounts payable to University Foundation CSU, Chico $ (1,727)           $ -                   
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Note 10 Availability and Liquidity of Assets

The Organization  statement of financial position date for general 
expenditures are as follows: 
 

2019 2018
Financial assets at year end:

Cash and cash equivalents $ 18,399,612    $ 14,032,882    
Accounts receivable 714,509        828,955        
Sponsored programs receivable 6,636            -                   
Investments 1,600,000      2,000,000      

Total financial assets 20,720,757    16,861,837    

Less amounts not available to be used within one year:
Brokered certificates of deposit-long-term 1,200,000      1,600,000      
Board Designated Reserve Funds (Note 6) 8,264,413      7,989,734      

Financial assets available to meet cash needs 
for general expenditures within one year $ 11,256,344    $ 7,272,103      

 
d in the qualitative analysis above. Those assets available to meet 

cash needs for general expenditures within one year of the statement of financial position date are not subject to 
donor or other contractual restrictions that would make them unavailable. The amounts considered not available to 
be used within one year for general expenditures are long term brokered certificates of deposit and certain board 
designated reserve funds. The board designated reserve funds could be made available, if necessary, and are fully 
described in Note 6. 
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2019 2018
Revenue:

Activity fees $ 2,295,168        $ 2,301,902        
Other income 98,696             151,272           
Interest income 92,296             58,088             
Student and campus programs 60,985             70,313             
Contract services 44,000             108,000           
Gifts 2,160              6,339              

Total Revenue 2,593,305        2,695,914        

Expenses:
Programs expense 799,071           711,014           
Salaries and wages 560,121           686,564           
Accounting, Human Resources and Administration services 241,592           306,735           
Employee benefits 144,430           213,098           
Information Technology services 55,666             77,089             
Contract services 44,000             108,000           
Professional development and travel 37,610             37,831             
Insurance 29,221             32,810             
Professional services 27,644             36,320             
Rent 27,534             30,000             
Depreciation 24,004             24,758             
Other 20,937             20,063             
Supplies and small equipment 17,343             16,270             
Communications 13,163             14,997             
Utilities 9,266              10,686             
Advertising and printing 9,192              12,021             
Repairs and maintenance 7,823              10,961             

Total Expenses 2,068,617        2,349,217        

Excess Revenues From Operations 524,688           346,697           

Other fund transfers 70,686             21,890             
Pension and postretirement benefit cost-amortization (66,669)            -                     
Pension and postretirement benefit cost-other 66,669             (241,786)          

Increase in Net Assets Without Donor Restrictions $ 595,374           $ 126,801           
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2019 2018
Revenue:

Return of Surplus Revenue Funds $ 7,823,027        $ 6,132,950        
Other income 379,583           331,825           
Recreation programming 264,141           312,490           
Interest income 137,857           73,165             
Gifts 2,595              -                     

Total Revenue 8,607,203        6,850,430        

Expenses:
Salaries and wages 2,971,135        2,730,312        
Employee benefits 813,850           809,565           
Accounting, Human Resources and Administration services 737,749           695,217           
Depreciation 450,028           391,033           
Utilities 419,127           389,830           
Supplies and small equipment 288,921           281,526           
Program expenses 254,674           225,940           
Information Technology services 183,557           165,319           
Repairs and maintenance 170,488           583,245           
Professional services 115,228           132,463           
Insurance 99,656             100,635           
Professional development and travel 75,382             81,358             
Communications 57,029             54,114             
Rent 47,884             49,184             
Other 26,668             23,388             
Advertising and printing 22,485             22,848             

Total Expenses 6,733,861        6,735,977        

Excess Revenues From Operations 1,873,342        114,453           

Other fund transfers 674,764           601,288           
Pension and postretirement benefit cost-amortization (135,364)          -                     
Pension and postretirement benefit cost-other 135,364           (515,421)          

Increase in Net Assets Without Donor Restrictions $ 2,548,106        $ 200,320           
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2019 2018

Source of Funding (Direct):
Federal funds $ 283,098           $ 139,291           
State of California 457,501           504,093           
Nongovernmental 3,537              3,513              
Parent fees 8,488              5,831              

Total Direct Sources 752,624           652,728           

Source of Indirect Cost Reimbursements:
Federal government 9,803              9,862              
State of California and local governments 34,202             31,492             

Total Indirect Cost Reimbursements 44,005             41,354             

Total Funding 796,629           694,082           

Direct Expenses:
Personnel services:

Salaries and wages 413,295           331,200           
Employee benefits 181,631           125,649           

Operating expenses 157,698           195,879           

Total Direct Expenses 752,624           652,728           

Indirect Expenses:
Personnel services:

Salaries and wages 25,664             19,734             
Employee benefits 11,278             7,485              

Operating expenses 7,063              14,135             

Total Indirect Expenses 44,005             41,354             

Total Expenses $ 796,629           $ 694,082           
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The following is a schedule of investments and savings for the year ended June 30, 2019:
 

Market Date of Maturity Interest
Cost Value Purchase Date Rate

Short-Term Investment Pools:
Local Agency Investment Fund - 

State Pool $ 16,957,627 $ 16,957,627 Various On demand 2.43%

Investments:
Certificates of Deposit $ 1,600,000   $ 1,600,000   Various Various 2.227%

*Interest rates vary. Stated rate is approximate average for the year.

 
The following is a schedule of investments and savings for the year ended June 30, 2018: 
 

Market Date of Maturity Interest
Cost Value Purchase Date Rate

Short-Term Investment Pools:
Local Agency Investment Fund - 

State Pool $ 12,331,097 $ 12,331,097 Various On demand 1.43%

Investments:
Certificates of Deposit $ 2,000,000   $ 2,000,000   Various Various 1.898%

*Interest rates vary. Stated rate is approximate average for the year.
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Assets:
Current assets:

Cash and cash equivalents $ 1,441,985              
Short-term investments 16,957,627            
Accounts receivable, net 721,145                 
Capital lease receivable, current portion -                           
Notes receivable, current portion -                           
Pledges receivable, net -                           
Prepaid expenses and other current assets 204,120                 

Total current assets 19,324,877            

Noncurrent assets:
Restricted cash and cash equivalents -                           
Accounts receivable, net -                           
Capital lease receivable, net of current portion -                           
Notes receivable, net of current portion -                           
Student loans receivable, net -                           
Pledges receivable, net -                           
Endowment investments -                           
Other long-term investments 1,600,000              
Capital assets, net 2,295,107              
Other assets 20,000                   

Total noncurrent assets 3,915,107              
Total assets 23,239,984            

Deferred outflows of resources:
Unamortized loss on debt refunding -                           
Net pension liability 1,450,318              
Net OPEB liability -                           
Others -                           

Total deferred outflows of resources 1,450,318              

Liabilities:
Current liabilities:

Accounts payable 358,802                 
Accrued salaries and benefits 551,613                 
Accrued compensated absences, current portion 249,897                 
Unearned revenues 59,257                   
Capital lease obligations, current portion -                           
Long-term debt obligations, current portion -                           
Claims liability for losses and loss adjustment expenses, current portion -                           
Depository accounts -                           
Other liabilities 532,463                 

Total current liabilities 1,752,032              

Noncurrent liabilities:
Accrued compensated absences, net of current portion 150,416                 
Unearned revenues -                           
Grants refundable -                           
Capital lease obligations, net of current portion -                           
Long-term debt obligations, net of current portion -                           
Claims liability for losses and loss adjustment expenses, net of current portion -                           
Depository accounts -                           
Net other postemployment benefits liability 480,127                 
Net pension liability -                           
Other liabilities -                           

Total noncurrent liabilities 630,543                 

Total liabilities 2,382,575              

Deferred inflows of resources:
Service concession arrangements -                           
Net pension liability -                           
Net OPEB liability 744,933                 
Unamortized gain on debt refunding -                           
Nonexchange transactions -                           
Others -                           

Total deferred inflows of resources 744,933                 

Net Position:
Net investment in capital assets 2,295,107              
Restricted for: -                           

-                           
Expendable: -                           

Scholarships and fellowships -                           
Research -                           
Loans -                           
Capital projects -                           
Debt service -                           
Others -                           

Unrestricted 19,267,687            

Total net position $ 21,562,794            
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Revenues:
Operating revenues:

Student tuition and fees, gross $ 10,118,195            
Scholarship allowances (enter as negative) -                           

Grants and contracts, noncapital:
Federal 292,901                 
State 491,703                 
Local -                           
Nongovernmental 3,537                    

Sales and services of educational activities -                           
Sales and services of auxiliary enterprises, gross 10,338,760            

Scholarship allowances (enter as negative) -                           
Other operating revenues 856,414                 

Total operating revenues 22,101,510            
Expenses:

Operating expenses:
Instruction -                           
Research -                           
Public service -                           
Academic support -                           
Student services 4,410,311              
Institutional support 1,824,483              
Operation and maintenance of plant 3,399,741              
Student grants and scholarships 254,492                 
Auxiliary enterprise expenses 8,552,410              
Depreciation and amortization 630,672                 

Total operating expenses 19,072,109            
Operating income (loss) 3,029,401              

Nonoperating revenues (expenses):
State appropriations, noncapital -                           
Federal financial aid grants, noncapital -                           
State financial aid grants, noncapital -                           
Local financial aid grants, noncapital -                           
Nongovernmental and other financial aid grants, noncapital -                           
Other federal nonoperating grants, noncapital -                           
Gifts, noncapital 4,755                    
Investment income (loss), net 419,816                 
Endowment income (loss), net -                           
Interest expense -                           
Other nonoperating revenues (expenses) - excl. interagency transfers -                           
Other nonoperating revenues (expenses) - interagency transfers -                           

Net nonoperating revenues (expenses) 424,571                 
Income (loss)  before other revenues (expenses) 3,453,972              

State appropriations, capital -                           
Grants and gifts, capital -                           
Additions (reductions) to permanent endowments -                           

Increase (decrease) in net position 3,453,972              
Net position:

Net position at beginning of year, as previously reported 18,108,822            
Restatements
Net position at beginning of year, as restated 18,108,822            

Net position at end of year $ 21,562,794            
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10 Deferred outflows/inflows of resources:
1. Deferred Outflows of Resources

Deferred outflows - unamortized loss on refunding(s) -                   
Deferred outflows - net pension liability 1,450,318     
Deferred outflows - net OPEB liability -                   
Deferred outflows - others:

None -                   

Total deferred outflows - others -                   
Total deferred outflows of resources 1,450,318$    

2. Deferred Inflows of Resources
Deferred inflows - service concession arrangements                    - 
Deferred inflows - net pension liability                    - 
Deferred inflows - net OPEB liability         744,933 
Deferred inflows - unamortized gain on debt refunding(s)                    - 
Deferred inflows - nonexchange transactions                    - 
Deferred inflows - others:                    - 

None                    - 

Total deferred inflows - others                    - 
Total deferred inflows of resources 744,933$      

 
 
 
 
 
 
 
 
 


